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Langone,
founder of Home Depot and a former director of the NYSE, announced that he would attempt to
organize other Wall Street firms to mount a rival bid. Also recently announced is the potential
merger of Nasdaq, the world’s largest electronic exchange, and Instinet Group, the last major
operator of an electronic trading system. If these two transactions are approved, Wall Street will
go from four major competitors to two. In the words of Floyd Norris of the New York Times,
“we may be on the verge of getting one [market system], with stock market competition in
America first intensifying and then producing an 

(NYSE), the world’s largest stock market, announced its intention to
merge with Archipelago Holdings,’ an electronic trading system. In response, Kenneth 
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199Os, a wave that has recently begun to accelerate. Because of the
importance of these issues to consumers and our economy-the financial markets consist of the
trading of trillions of dollars of stocks every day-1 believe the Committee should exercise its
antitrust oversight jurisdiction to examine these market trends and their impact.

There are a number of important recent developments. Most recently, the 

Raybum HOB
Washington, DC 205 15

Dear Mr. Chairman:

I am writing to request that the Committee on the Judiciary hold hearings on the state of
competition in the financial market industry. Financial markets have seen a wave of
consolidation since the 

3,2005

The Honorable F. James Sensenbrenner, Jr.
Chairman
Committee on the Judiciary
U.S. House of Representatives
2 138 

hnp://www.house.gov/judiciary

May 

Californm
ADAM SMITH, Washington
CHRIS VAN HOLLEN. Maryland

W ASHINGTO N, DC 205154216

(202) 225-3951

7. SANCHEZ, 
Californm

LINDA 
B. SCHIFF. 

New York
ADAM 

WEXLER. Florida
ANTHONY D. WEINER. 

M..sa~huse”s
ROBERT 

DELAHUNT. 
Massachusms

WILLIAM D. 

MAXINE WATERS, California
MARTIN T. MEEHAN, 

RAYBURN H OUSE O FFICE B UILDING

ZOE LOFGREN. California
SHEILA JACKSON LEE, Texas

lRqmentatiuee
COMMITTEE ON THE JUDICIARY

2138 

%3ouse of 
j&am%lnited &~ngrua of the 

CarolinaNorth 
“irg,“,a

MELVIN L WATT. 
SCOIT,  

York
ROBERT C. 

BOUCHER. Virginia

ONE HUNDRED NINTH CONGRESS
JERROLD NADLER, New 

Caldornia
RICK 

-

HOWARD L. BERMAN, 

Tex.,s

JOHN CONYERS, JR.. Michigan
RANKING MINORITY MEMBER

LOUIE GOHMERT. 

Indians
J. RANDY FORBES, Virginia
STEVE KING, low.
TOM FEENEY, Florida
TRENT FRANKS, Arizona

Arizona
MIKE PENCE, 

ISSA. California
JEFF FLAKE, 

RIG KELLER, Florida
DARRELL 

Wisconai”
HOSTETTLER.  Indiana

MARK GREEN, 

INGLIS, South Carolina
JOHN N. 
BOB 

AlsbamsBACHUS, 
CHRlS CANNON, Utah
SPENCER 

Tennsuee

CHABOT. Ohio
DANIEL E. LUNGREN. California
WILLIAM L. JENKINS, 

“irginne
STEVE 

GOODLATTE, 
Cali‘ornie

BOB 

S. SMITH. Texas
ELTON GALLEGLY. 

North Carolina
LAMAR 

COBLE. 
Illinois

HOWARD 

Wtsconsin
CHAIRMAN

HENRY J. HYDE, 

F. JAMES SENSENSAENNER, JR., 



3,2005

The consolidation trend-both in the U.S. and worldwide-appears in part related to the
fact that many formerly private-owned exchanges are becoming publicly held. In addition, since
volume is critical to making low-margin trading competitive, exchanges are now wanting to deal
in derivatives and options as well. In the United States, consolidation may have also been
spurred by new Securities and Exchange Commission rules governing markets, requiring that the
market posting the best price for a stock be the market that gets the trade. The new rules also
allow small automated markets to compete with the mammoth markets.

There are a number of important issues that this wave of consolidation raises. Among
other things, I believe that because there are already so few players in the financial market
industry, it is important to make sure that cost-savings from the mergers are passed on to
consumers and that they promote cross-territory competition so that prices remain low and
innovation takes place.

Thank you for your consideration of this request.

Sincerely,

The Honorable F. James Sensenbrenner, Jr.
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